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fairly the arguments alleged in its favour, and the reasons urged
\\ hy it should still be maintained

The supporters of the Act, allowing that it has failed in some
respects, yet maintain that the Directors having committed the
same mischievous errors as they had done before it, it arrested
their mis-management much sooner than would otherwise have
been the case; and that when the panic did occur, it was only
through the Act that the Bank had six millions of gold to meet
the crisis; and that, by this means, the convertibility of the Note
was secured

So far as regards the crisis of 1847, it must be admitted that
there is much force and truth in this argument. The Directors
ut that date shewed that they had not yet acquired the true prin-
ciples of Banking, and it must be conceded that it was entirely
owing to the Act that they were checked in their mistaken policy
while there was still six millions of gold in the Bank

But the same ground of censure did not apply to the crisis of
1857. In the interval between 1847 and 1857, the Directors
really at last grasped the true method of controlling the Paper
Currency by means of the Bate of Discount. The truth of this
principle was probably more enforced upon their attention by the
limitation imposed by the Act than it would otherwise have been.
It has never been alleged that the crisis of 1857 was in any way
due to the Act. But it is a matter of positive certainty that since
that date the Bank has fully recognised and adopted the principle
of governing the Paper Currency by means of the Eate of Dis-
count. The same rule has been adopted by the Bank of France,
nnd this is now the recognised principle by which every Bank is
managed. Certainly, since 1857, there has not been a breath
of blame on the general management of the Bank. Granting
every merit which can fairly be due to the Act, that it has com-
pelled the recognition and adoption of this principle some years
earlier than it otherwise would have been, it may be said that the
Act has now fulfilled its purpose. It has done all the good that
it can do. The Directors now perfectly understand, and have
ever since 1857, conducted the Bank with the greatest success on
sound principles. Having, therefore, accomplished this great
purpose, the Act has done its work, and has ceased to be neces-
sary ; and its operation at other most important times being